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Calculating the Risk of College
College pays o� for most people and costs have even been �lattening. There are,
however, often-overlooked pitfalls that can leave some people worse o� than if

they hadn’t gone to college.

By Douglas Belkin and Dylan Moriarty
Published Dec. 10, 2018 at 5�30 a.m. ET

Nearly 70% of high-school graduates go to college, up from about half 40 years
ago.

College graduates in general earn higher income, live longer and are healthier
than those who complete only high school.

But it doesn't always work out that way. Sometimes, depending on several
factors, college graduates can end up worse off than people who haven't gone to
college at all.

Destination for High-School Graduates

Source: National Center for Education Statistics
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For every 100 students who enroll full-time
in a four-year college or university...

About  will graduate from that school in four years, and  more will
graduate within six years.

Any extra time adds to the expense of a degree as well as to the cost of delaying
entry into a career.

College graduates tend to have lower unemployment than those with less
education.
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The relative advantage of a college degree peaked around 2000 and has been
growing again in the last few years.

 of those 60 graduates will finish with student loans to pay.

Unemployment Rate by Degree Attainment

Source: U.S. Census
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Average Earnings by Degree Attainment

Source: U.S. Census
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They owe on average more than twice as much as they did 20 years ago.

 of those  graduates who have loans will default on them by the age of 33.

Average Debt for Graduating Seniors with Student Loans

Source: The Institute for College Access and Success
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And even 10 years after graduation, 32% of college grads end up with jobs that
don’t require a college degree.

Long Road to Work
If a graduate starts out underemployed in
their �irst job, it can be dif�icult to escape to
appropriate employment.

Worse off are students who start college, but
don’t finish.

43% 57%

Five years later...

14% have escaped
underemployment

10 years later...

21% remain
underemployed

68%32%
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 will fail to graduate in six years.

Of the 40 who fail to graduate,  will still have student loans to pay.

40
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Sources: National Center for Education Statistics (graduation rates, college costs); The Institute for College

Access & Success (debt); Federal Reserve Bank of New York(default rates); Strada Institute for the Future of

Work; Burning Glass Technologies (underemployment); Bureau of Labor Statistics (unemployment).
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 will default on their loans, defined as failing to make a payment for 270 days.
Defaulting can result in a loss of federal aid, damage to a person's credit rating,
garnished wages and other setbacks that take years to fully recover from.

Experts say students entering college should be sure they have the wherewithal
to finish, pick a major that is likely to prepare them for a solid career and avoid
taking on too much debt. And some should consider a certificate program that in
some cases can lead to a higher-paying job than a four-year degree.
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The Road to a New Na�a Remaking Na�a Wall Street’s “Do-Nothing” Investing
Revolution

Climate Change Is
Insurance Industry
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